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A Research on the GPA Participation of State—-Owned Enterprises in China
HAI Wen LI Jin DAI Mi

Abstract: This paper discusses a set of issues concerning the inclusion of
state-owned enterprises (SOE) in China into the Government Procurement Agree-
ment. We firstly compare how the major GPA member countries include their
public enterprises into the GPA offer list. We then analyze the laws and stan-
dards on which enterprises should be included. Finally, we evaluate the impact
of SOEs’ inclusion on China’ s imports, gross output, producer surplus as well
as cost savings of SOEs. Both the theoretical models and the empirical investiga-
tion using an “input-output” framework show that partial inclusion of the
SOEs can help reduce domestic distortions and increase social welfare.

Keywords: GPA; State-owned enterprises; Entity definition, Economic impact
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